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Annual General Meeting 


The annual general meeting of shareholders 
will be held at 11:00 a.m. May 4, 1972 at the 
head office of the Company in Calgary, Alberta. 


The Company publishes a book entitled ‘Financial 
and Operating Information for the Use of Security 


Analysts”. This book is available to any share- 
holder, upon request, from the Director of Public 
Relations. 


ROBERT ARTHUR BROWN. Jr. 


y. as 


: 


HOME OIL COMPANY LIMITED 


The Consolidated Statement of Earnings for the year ended December 31, 1970 which will appear in the 


Company’s annual report is as follows: 


REVENUE 
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Net earnings before deferred income taxes ............ 
DBEremmeD INCOME TAXES... 2. 2. ook ee ee 


NET EARNINGS before extraordinary item 


EXTRAORDINARY ITEM 
Gain (loss) on sale of investments —net.............. 


DRE INGO te rides et aye oa ga ee ts 


EARNINGS PER SHARE (based on average number of shares 
outstanding) 


Net earnings before extraordinary item ........... 


EXITAOrciaryiltellies Sy) vedo ce ane i - : Meee Nara ete 
NET EARNINGS 


1970 
$26,283,000 


3,/25,000 
30,008,000 


4,121,000 
4,018,000 
5,940,000 
1,965,000 
6,128,000 


1,677,000 
23,449,000 


6,559,000 


2,502,000 


4,057,000 


1,390,000 
$ 5,447,000 


$ 58 
.20 
$ 18 


1969 


| $23,523,000 


4,186,000 
27,109,000 


3,610,000 
4,019,000 
3,209,000 
1,818,000 
5,872,000 
1,893,000 
20,421,000 
7,288,000 
2,285,000 


5,003,000 


(466,000) 
$ 4,537,000 


$ 3 
(.07) 
$ .66 


Net cash flow from operations amounted to $14,005,000 or $1.99 per share in 1970 as compared with 


$12,390,000 or $1.81 per share in 1969. 


In December, 1970, the balance of the German Bank Loan was retired from the proceeds of a 
domestic bank loan and the existing line of credit with a group of West German Banks was terminated. 


The Annual Report, which will be mailed at the end of March, will contain audited financial state- 
ments together with details of the results of the operations of Home Oil Company Limited for the year 1970. 


Calgary, Alberta 
February 15, 1971 


President. 
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R.A. Brown, Jr. 
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HOME OIL COMPANY 
LIMITED 


Interim Report 
to the 
Shareholders 


304-6th Ave. S.W. 
Calgary 1, Alberta. February 15, 1971 


ROBERT ARTHUR BROWN, Jr. 
President 
1955 - 1972 


HOME OIL COMPANY LIMITE 


TO THE SHAREHOLDERS 


Mr. R. A. Brown, Jr., imited, recently reported three transactions which 
will have the effect of strengthening the Company’s financial position. The funds from these transactions will be 
used to repay all or substantially all of the Company’s short term bank debt currently amounting to approximately 
$29 million. 


e Home has recently sold 100,000 common shares of TransCanada PipeLines Limited for $3,375,000 
reducing the Company’s holdings in TransCanada to 700,000 shares. 


¢ Foothills Oil and Gas Company, Limited and Coastal Oils Limited, both 99% owned subsidiaries of 
Home, have sold to The Consumers’ Gas Company 275,506 Class B shares of Home. The shares were sold at 
a price of $33.10 per share being the weighted average at which the shares traded on the Toronto Stock 
Exchange during the month of October. The proceeds from this transaction amounted to $9.1 million. 


e The Company has filed with various securities commissions in Canada a preliminary prospectus 
covering the sale of Convertible Subordinated Debentures. The issue will be sold publicly through an 
underwriting group with the amount and terms to be determined at a later date. A final decision to proceed 
with this issue will not be made unless satisfactory market conditions exist at that time. 


Net earnings for the first nine months ending September 30, 1971 amounted to $3,706,000 or 52 cents per 
share. In the same period in 1970, net earnings before extraordinary items amounted to $1,726,000 or 25 cents per 
share. Net flow of funds from operations was $11,260,000 or $1.59 per share compared with $8,879,000 or $1.27 
per share in 1970. 


Gross revenue for the first nine months of 1971 amounted to $25,047,000, an increase of 14.2% over the 
gross revenue of $21,927,000 recorded for the same period in 1970. Crude oil and production of natural gas liquids 
increased 12.7% to 20,500 barrels from 18,200 barrels per day in 1970. Natural gas sales amounted to 93.9 million 
cubic feet per day, 6.3% greater than the 88.4 million cubic feet per day sold during the first nine months of 1970. 
Capital expenditures for the first nine months amounted to $9,147,000 including exploration expenditures of 
$6,543,000. 


In Swan Hills Unit No. 1, in which Home has an approximate 17% interest, average unit production for the 
first nine months of 1971 was 55,347 barrels per day, an increase of 12,347 barrels per day over the same period in 
1970. In the month of October, 1971, production averaged 64,636 barrels of oil per day and for the last quarter of 
this year unit production is expected to average 65,000 barrels per day as compared with 44,000 barrels per day 
during the same period last year. Facilities are under construction with a completion date of mid-1972 to increase 
the productive capacity of the unit to 100,000 barrels per day. 


During the first nine months of 1971, the Company participated or had an interest in the drilling of 45 
exploratory wells, of which one was an oil discovery, 7 were gas discoveries, 31 were dry and abandoned, and 6 
were still drilling. Of these wells, 35 were drilled in Alberta, 5 in British Columbia, one in Saskatchewan, and 3 in 
England and the North Sea and one in Italy. 


In May, 1971, the Lockton gas field in Yorkshire, England, began production and to September 30, 1971 the 
Company's 50% share of production amounted to 1.63 billion cubic feet, subject to royalties. Production from this 
field is somewhat less than originally anticipated due to difficulties encountered in the processing of the gas and 
recent reservoir pressure tests indicate that the recoverable reserves may be considerably less than the Company 
Originally estimated. 


A North Sea consortium in which the Company has a 30% interest submitted applications on August 20, 
1971 to the Department of Trade and Industry of the United Kingdom for a number of petroleum production 
licences in the North Sea. At the same time, the Company applied for a licence in the Celtic Sea west of the Bristol 
Channel on behalf of a second consortium in which the Company has a 25% interest. To date, no awards have been 
announced by the Department. 


The Company has formed a Norwegian limited partnership with three other firms for the purpose of 
constructing and operating a semi-submersible drilling vessel. It is estimated that construction will commence early 
in 1972 and completion is expected by the end of 1973. Construction is estimated to cost approximately $23 
million of which the Company’s share is 20%. In addition, the Company has contracted for the use of the vessel for 
a period of one year. 


Negotiations are being finalized for the drilling of an exploratory well in an offshore licence off the coast of 
Malta. Announcement of the commencement date is expected shortly. The Company’s interest in this well is 
21.25%. 


() q. FD Se alleen . 
Calgary, Alberta 


November 15, 1971 President 


FINANCIAL AND 
OPERATING HIGHLIGHTS 
FINANCIAL 


(Dollars in thousands except per share amounts) 


Nine Months 
1971 1970 
Net earnings before 
extraordinary item .... $ 3,706 $ 1,726 
Per shtarerr.ce i eee $ 0.52 $> 0:25 
Extraordinary item ...... $ - $ (1,465) 
Per sharess ee eine a $ — $ (0.21) 
Net flow of funds 
from operations ...... $ 11,260 $ 8,879 
Per Share eres seen $ 1.59 gma ea 
Balance Sheet Items at 
Sept. 30 
Working capital 
deficiency «2. 3845 $ 30,695 $ 13,973 
Investments in other 
companies He 5: au: $ 80,339 $ 92,623 
Property, plant and 
equipment -net .... $166,678 $163,299 
Long term debt (less 
current maturities)... $ 57,118 $ 90,559 
Prepayment of future 
Gas'saless sc a ae $ 1,680 $ 1,680 
Deferred income taxes $ 26,881 $ 24,701 
Capttal:stock}. 4.38 aa: $ 95,269 $ 94,772 
Retained earnings ..... $ 37,611 $ 32,254 
Other assets and deferred 
Charges as eae $ 2,237 S 2.017 
OPERATING 
Production and Sales 
Crude oil and natural gas 
liquids production — 
barrels perday ..... 20,500 18,200 
Natural gas sales — 
thousands of cubic 
feet perday. =. .2.. 93,900 88,400 
Sulphur sales — 
long TONnSHy. tenes ee 34,600 32,300 
Daily Average Pipe 
Line Gatherings (Barrels) 
Cremona Pipe Line Division 37,700 38,700 
Federated Pipe Lines Ltd. 205,400 178,400 


A 


INTERIM REPORT 


to the 


SHAREHOLDERS 


FOR THE NINE MONTHS ENDED 
SEPTEMBER 30, 1971 


304 - SIXTH AVE. S.W. 
CALGARY 1, ALBERTA 


NOVEMBER 15, 1971 


ROBERT ARTHUR BROWN, Jr. 
President 
1955 - 1972 


/ Bone Oil Company ‘imiten _ 


This page of the Minute Book 
is reserved in memory of 


Gober hh Mhar Bevo Hh, : 


President en 
4955-1972 


With profound sorrow and with great respect the Directors 
record the death 2 Robert Arthur Soy, fr. on January 4, 1972. 


As true Canadian p pioneer Since Me Brown and his father 
overcame great difficulties to usher in Canada’s first major 
ered | iv vs with their Tureoy Valley Royalties No. 1 — 


Since 4955, as ss breden ae Chiet Executive Oltic cer, 
Mr. Brown's courage and vision played a vital role in the building 
/ of this Company. His contribution fo the industry, the comment 
J to the country. will long be remembered, Z 


His vitality, opine ara unshakable cata: in his Company 
served as an inspiration fo all, the Joyalty and respect ‘of his 
employees. served as ample tribute of their unique . allection 
for him. 


. . His inspiration and feeadship will be a missed by his - y : y 
fellow Disectors, a Za 


_ aoe $7, 1972 


R. A. Brown, Jr., President and Chief Executive Officer of Home Oil Company 
Limited, passed away on January 4, 1972. 


In 1948 Mr. Brown became President of Federated Petroleums Ltd. and 
United Oils, Limited. In 1952 he acquired control of Home Oil Company 
Limited and in 1955 Home and Federated were merged into one company. 


Mr. Brown was also President and Chief Executive Officer of Cygnus 
Corporation Limited, President of Natural Resources Growth Fund Ltd. 
and a Director of TransCanada PipeLines Limited, Calgary Power Ltd., 
Crown Trust Company, Great Lakes Gas Transmission Company and 
Great Lakes Paper Company, Limited. 


In 1968 Mr. Brown was honoured with a Doctorate from the University 
of Calgary. 


Mr. Brown directed his energy and initiative towards the betterment of the 
oil and gas industry in Canada, particularly in Alberta. He was a major 
force in the development and expansion of markets for Canadian crude 

oil and natural gas and worked towards improving the industry’s position 
under various Governmental policies. 


Through his personal dedication and expertise, Mr. Brown did much to 
build the Company into one of Canada’s largest independent oil and gas 
producers, with extensive exploration and production activities in 
Canada and abroad. 


Change in Control 


The Consumers’ Gas Company recently completed the purchase of the 
controlling interest of the late R. A. Brown, Jr. and his family in the 
Class B voting shares of Cygnus Corporation Limited. Cygnus owns 
1,000,000 Class B voting shares of Home Oil or approximately 38.9% 
of its outstanding voting shares. 


In November, 1971 Consumers’ purchased 275,506 Class B shares of 
Home Oil from two subsidiaries of the Company. As a result of these 
transactions, Consumers’ now exercises control over 1,275,506 Class B 
shares, representing approximately 49.6% of the voting shares of 
Home Oil Company Limited. Further details concerning the sale of the 
Class B shares of Home to Consumers’ are given in the Financial 
Review section. 


Officers 

Oakah L Jones Chairman of the Board and Chief Executive Officer 
J. B. Weir Vice-Chairman of the Board 

M. P. Paulson Senior Vice-President, Operations 

R. F. Phillips Senior Vice-President, Finance 

R. B. Coleman Vice-President, Secretary and General Counsel 

I. M. Drum Vice-President, Special Projects 


W. T. Wilkinson Vice-President, Marketing 


B. B. Rombough _ Treasurer 
J. P. Crone Comptroller 
F. G. Mitchell Assistant Secretary 


Management Changes 


In April, 1971 Oakah L Jones was elected Chairman of the Board and, 
following the death of R. A. Brown, Jr. in January, 1972, was appointed 
Chief Executive Officer of the Company. 


In May, 1971 M. P. Paulson was appointed Senior Vice-President, Operations 
and R. F. Phillips was appointed Senior Vice-President, Finance. The two 
Senior Vice-Presidents and R. B. Coleman, Vice-President and General 
Counsel, report to Mr. Jones. Mr. W. D. Lundberg was subsequently 
appointed Manager, Production and Pipelines. 


On February 1, 1972 G. J. Blundun voluntarily relinquished his position as 
Vice-President, Exploration, but will continue to be employed by the 
Company until his normal retirement date of November 1, 1972. Mr. G. Fong 
was appointed Exploration Manager and R. E. Humphreys was appointed 
Manager, Petroleum and Mineral Rights. 


Directors 


*Oakah L Jones, (Toronto, Ontario) 


Chairman of the Board and Chief Executive Officer of 
the Company; 


Chairman of the Board of The Consumers’ Gas Company; 


Chairman of the Board and Managing Director of Cygnus 
Corporation Limited; 


Director: Canada Permanent Companies, Boiler Inspect- 
ion and Insurance Company of Canada, Rubbermaid 
(Canada) Limited; 


Chairman of the Board of the Ontario Research Found- 
ation. 


*James B. Weir, O.B.E., (Montreal, Quebec) 


Vice-Chairman of the Board of the Company; 


Chairman of the Board of Oswald, Drinkwater and 
Graham Ltd. 


The Right Hon. The Earl Beatty, D.S.C., 
(London, England) 
Chairman of the Board of Home Oil of Canada Limited. 


Marsh A. Cooper, (Toronto, Ontario) 


President and Managing Director of Falconbridge Nickel 
Mines Limited; 


Chairman of the Board of McIntyre Porcupine Mines 
Limited, Falconbridge Copper Limited; 


President and Director of Falconbridge Dominicana 
C. por A. 


Director: Abitibi Paper Company Ltd., Hambro Corpor- 
ation of Canada Limited, Natural Resources Growth 
Fund Ltd., Crown Life Insurance Company, Bridge and 
Tank Co. of Canada Ltd., Canadian Imperial Bank of 
Commerce, Mogul of Ireland Limited, Texas Eastern 
Transmission Corporation. 


Percy M. Fox, (Bermuda) 

Chairman of the Board of The Great Lakes Paper Com- 
pany, Limited; 

Director: Argus Corporation Limited, The Royal Trust 


Company, St. Lawrence Corporation Limited, Claude 
Neon Advertising Limited. 


*). D. Gibson, O.B.E. (Toronto, Ontario) 


Chairman of Canadian Reinsurance and Canadian Re- 
assurance Companies; 


Chairman, Eddy Match Company Limited; 


Director: The Imperial Life Assurance Company of Can- 
ada, The Consumers’ Gas Company, National Trust Com- 
pany, Limited, Harding Carpets Limited, Steel Company 
of Canada Limited, Bell Canada, Moore Corporation 
Limited. 

Chairman of the Board of Trustees, Queen’s University. 


*Member Executive Committee. 


The Hon. Harry W. Hays, P.C., (Calgary, Alberta) 
Rancher. 

Member of the Canadian Senate. 

Director: Paragon Enterprises, Canada Permanent Com- 


panies, Natural Resources Growth Fund Ltd., Canadian 
Studies Foundation, Burritt Travel Agencies. 


Associate Life Director of the Calgary Exhibition and 
Stampede. 


*F. Warren Hurst, (Toronto, Ontario) 


Executive Vice-President and General Manager - Corpor- 
ate, Finance, and Non-Utility Operations, and Director of 
The Consumers’ Gas Company. 


James Innes, (London, England) 

Investment Consultant, Hedderwick, Borthwick and Co., 
Chairman of The University Life Assurance Society; 
Director: Home Oil of Canada Limited. 


William F. James, (Toronto, Ontario) 

Partner of James, Buffam and Cooper; 

Vice-President and Director of Alminex Limited; 
Director: Hambro Corporation of Canada Limited, Can- 
adian Gas and Energy Fund Ltd., Eldorado Nuclear Ltd., 
Falconbridge Nickel Mines Limited, National Trust Com- 
pany Ltd., Dome Mines Limited, The Granby Mining 
Company Limited. 


*Henry E. Langford, Q.C. (Toronto, Ontario) 


Director: The Consumers’ Gas Company, The Dominion 
of Canada General Insurance Company, Victoria & Grey 
Trust Company, The Empire Life Insurance Company, 
United Accumulative Fund Ltd., The Toronto Iron Works 
Ltd., E. L. Financial Corporation, Casualty Insurance Com- 
pany, United American Fund, Geo. J. Mcleod Co. Ltd., 
Ontario Hospital Association, Family Planning Association 
of Canada, Chairman, Care of Canada. 


Joseph C. McCarthy, (Toronto, Ontario) 
President and Director of The Consumers’ Gas Company; 
Director: The Toronto-Dominion Bank. 


Harry I. Price, (Toronto, Ontario) 


Chairman of the Executive Committee and Director of 
Burns Foods Limited; 


Renault St-Laurent, Q.C., (Quebec City, Quebec) 


Partner of St-Laurent, Monast, Desmeules, Walters and 
Dubé. 

Director: Air Canada, Anglo-Canadian Pulp and Paper 
Mills Limited, Banque Canadienne Nationale, Sicard Inc., 
The Imperial Life Assurance Company of Canada, Scott 
Paper Limited, Canadian National Railways, Canadian 
Breweries Limited, Gaz du Quebec Inc., Rothmans of 
Pall Mall Canada Limited, 1.A.C. Limited, Donohue 
Brothers Limited. 


Highlights 


Gross revenue increases 14.1% Natural gas discovery in Northeastern 

to $34,252,000. British Columbia. 

Net earnings after extraordinary items up 11.5% Acquisition of exploration acreage in the 

to $6,075,000 or $.85 per share. Canadian Arctic. 

Net cash flow from operations amounts to Expansion of exploration activities into the 
$15,964,000 or $2.24 per share, an increase of 14.0%. Mediterranean. 

Average production of crude oil and natural gas Sale of investments by the Company in 1971 
liquids, at 21,135 barrels per day, reaches an all time high. realizes $3,375,000. 

Natural gas sales up 4.1% to 92.9 million cubic Sale of Class B shares held by subsidiaries realizes 
feet per day. $9,119,000. 


GROSS REVENUE, NET EARNINGS AND 
NET CASH FLOW 


MILLIONS OF DOLLARS GROSS REVENUE 
35 


SHAREHOLDERS’ EQUITY 
RETAINED EARNINGS CAPITAL STOCK 
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Chairman’s Report to the Shareholders 


The Company’s gross revenue for 1971 increased 14.1% to an all time high of $34,252,000 while net 
earnings after extraordinary items amounted to $6,075,000 or 85 cents per share. The net flow of funds 
from operations rose to $15,964,000 or $2.24 per share. A more detailed analysis may be found in the 
Financial section of this report. 


The Company’s production achieved record levels during 1971. Crude oil and natural gas liquids pro- 
duction increased 11.3% to 21,135 barrels per day while natural gas sales increased 4.1% to 92.9 million 
cubic feet per day. Operated pipeline throughput showed an increase of 11.9% to 250,555 barrels per 
day, which represents approximately 23% of Alberta’s production of light and medium crude oil 
and condensate. 


During the latter part of 1971 and early in 1972 the Company disposed of a number of its investments 
and completed a Convertible Debenture offering. Further details of these transactions are outlined in 
the Financial Review section. 


The past year saw the Company expand its exploration activities in the North Sea and into the Mediter- 
ranean and the Canadian Arctic, while retaining Western Canada as its primary area of interest. 


Your Company is a member of two consortia which were formed to undertake exploration activities in 
the North Sea and the Celtic Sea and submitted applications for licenses in August, 1971 to the U.K. De- 
partment of Trade and Industry. 


The Company is pleased to report that the North Sea consortium, in which it has a 30% interest, was 
awarded two exploration blocks, both of which are considered highly prospective. Block 210/19 lies 
approximately 16 miles west of Block 211/21 for which another group of companies had originally paid 
a cash bonus of $54 million. The second block, 38/2, lies near the Shell Auk Field. 


In order to fulfill the undertakings given to the U.K. Government further detailed seismic work will 
be carried out and drilling operations will commence when suitable equipment becomes available. 


The Company entered into a Norwegian limited partnership for the construction and operation of a 
semi-submersible drilling vessel, expected to be completed in late 1973. The cost of construction of 
the vessel is estimated at $23 million of which the Company’s share is 20%. 


In the United Kingdom, the Pickering Gas Plant, owned jointly by Home’s U.K. subsidiary and the Gas 
Council, went on-stream on May 12, 1971. Production from the field is less than originally anticipated 
as a result of difficulties associated with the processing of the gas and concentrated efforts are being 
made to remedy the problem. Recent reservoir pressure tests indicate that the recoverable reserves are 
less than the Company originally estimated. 


Exploration activities in Alaska were suspended during 1971, primarily as a result of the uncertainties 
surrounding the transporting of North Slope crude oil to southern markets. The Company was relieved 
of any further obligations under the Atlantic Richfield farmout commitment in consideration for reduc- 
ing its interest in a portion of the farmout lands from 50% to 25%. One of the participants in tract 73 
which was acquired at the State of Alaska land sale has signified its intention to drill an exploratory 
well on the block. The Company elected not to participate in this venture and will, if the drilling pro- 
ceeds, forfeit its interest in a substantial portion of the lease. Since the end of the year negotiations have 
been commenced with third parties concerning the possibilities of arranging farmout agreements on 
lease blocks in Alaska in which the Company has an interest. 


Present Crown royalty rates in Alberta will be revised in 1972. The revisions presently being formu- 
lated by the Provincial Government are expected to result in increased royalty payments by producers. 
This will not only reduce funds available for capital expansion in Alberta but will also adversely affect 
the economics of continuing to produce marginal fields. A great deal of thought will have to be given 
by the Government to the over-all impact of any change in the royalty structure, bearing in mind the 
need for continued exploration incentives. 


Your Company is concerned with the recent National Energy Board decision to limit the export of 
Western Canadian natural gas to the United States. Western producers disagree with the Board’s deter- 


mination of surplus gas supplies which omitted potential reserves in frontier areas and did not take 
sufficiently into consideration potential increases in existing reservoirs. 


The Alberta Energy Resources Conservation Board is holding hearings on the present method of deter- 
mining the field prices of natural gas marketed outside the Province. These hearings were requested by 
the Provincial Government to determine whether or not Albertans are receiving a sufficient return from 
the sale of this depleting natural resource under current and contemplated North American market 
conditions. The results of these hearings may benefit producers on future contract prices for natural 
gas marketed outside the Province, but could also involve Canadian constitutional questions. 


The demand for Canadian crude oil appears bright with the expected relaxation of U.S. import restric- 
tions and recent increases in the price of Middle East and Venezuela crude. We are optimistic that 
these factors may result in a further increase in the price of Canadian crude, which in our opinion is 
too low. In view of these prospects, the Company is increasing the productive capability of its high re- 
serve fields and the throughput capacity of its pipelines. 


The increasing North American energy demand also indicates the need for further development of 
additional sources of fossil fuels. Home is currently reviewing its significant land holdings in the Atha- 
basca Tar Sands and is presently engaged in a 69 well shallow test program. The Tar Sands represents 
one of the largest undeveloped sources of synthetic crude oil in the world. 


The Company has instituted additional stringent pollution control measures in conjunction with conser- 
vation authorities with a view to continuing to protect the environment for future generations. 


There have been several changes in the Board of Directors during the past year. Messrs. R. W. Camp- 
bell, E. F. Davis, M. A. Dutton, H. J. Howard, J. B. Sangster, G. H. Thompson, A. J. Walker and R. F. Will 
have retired from the Board. The Company is most appreciative of the many contributions made by 
these gentlemen. New members elected to the Board are Messrs. J. D. Gibson, F. W. Hurst, J. Innes, 
Oakah L Jones, H. E. Langford and J. C. McCarthy and early in 1972 Senator Harry W. Hays was also ap- 
pointed a Director. The Company is confident that their wide experience will contribute significantly to 
the continued success and growth of Home Oil Company Limited. 


Effective February 1, 1972, Mr. G. J. Blundun requested that he be relieved of his duties as Vice-President, 
Exploration. He will continue his employment with the Company until his normal retirement date of 
November 1, 1972. The Board of Directors extends its appreciation to Mr. Blundun for the many valu- 
able contributions he made to the Company during his 19 years of service. 


The Directors have asked me to record their sincere appreciation to the employees for their loyalty and 
dedication during the past year and solicit their continued support in maintaining the Company’s posi- 
tion as an aggressive exploration and development company. 


The past year ended on a very sad note with the sudden passing of R. A. Brown, Jr., on January 4, 1972. 
Those of us who knew Mr. Brown have experienced a very deep and personal loss. Our sincere condo- 
lences go out to his family and many close friends. 


Submitted on behalf of the Board of Directors. 


Chairman of the Board and 
Chief Executive Officer 


Calgary, Alberta 
March 17, 1972. 


Exploration 


Home was more active in exploration in 1971 
than in any previous year in its history, based 
on the total number of wells in which it parti- 
cipated, although the total exploration expend- 
iture of $9,194,000 was less than that of each of 
the three preceding years. The Company also 
expanded its operations into new areas in 
which it was not previously represented. 


Home had varying interests in 78 exploration 
and development wells that were drilled and 
completed during the year and was participat- 
ing in an additional 6 wells which were drilling 
at year end. The 59 exploratory wells complet- 
ed in 1971 resulted in 12 gas and 3 oil discov- 
eries in Alberta, British Columbia, U.S.A., and 
the United Kingdom and the 19 development 
wells completed during the year resulted in 3 
gas and 10 oil wells in Alberta and one oil well 
in Saskatchewan. 


Exploration activities were carried on in Can- 
ada, including Alberta, British Columbia, On- 
tario, the Yukon and Northwest Territories, 
Hudson Bay and the Arctic, and in a number 
of foreign areas, including the U.S.A., England, 
the North Sea, and the Mediterranean. 


EXPLORATION EXPENDITURES 


1962 1963 1964 1965 1966 1967 1968 1969 1970 1971 


In Alberta, the drilling of 48 exploratory wells 
in which the Company had an interest result- 
ed in the completion of 3 oil wells and 8 gas 
wells. Two wells were still drilling at year end. 


Home is conducting a 69 well shallow drilling 
and coring program in the Athabasca Tar Sands 
area Northeast of Fort McMurray, Alberta, to 
evaluate more fully the potential of its 8712 % 
interest in leases comprising 37,715 acres. 


In Northeastern British Columbia 5 wells were 
drilled. One, Attachie 7-20 in the Cache Creek 
area, resulted in a promising dual zone gas dis- 
covery. The well is capable of commercial pro- 
duction from the Baldonnel carbonates and the 
Kiskatinaw sands. The Company’s land position 
in the area is strong, and follow-up drilling is 
planned in 1972. In addition to the above 
drilling Home has conducted geophysical oper- 
ations in the Dunvegan area. 


In Southwestern Ontario a 40-well shallow 
drilling program in Aldborough Township start- 
ed late in 1971, and is continuing. 


EXPLORATION ACREAGE 
[Bneraces = sss acres 
MILLIONS OF ACRES oe a 
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In the Yukon (Bell River area) and Northwest 
Territories (Grandview area), Hudson Bay and 
the Canadian Arctic, the Company’s activities 
have so far been limited to participation in 
geophysical surveys. 


Home has an interest in two consortia which 
were formed to undertake further exploration 
in the North Sea and in the Celtic Sea. Exten- 
sive geological and seismic studies have been 
carried out, and applications for Production 
Licenses in chosen areas of interest were filed 
in August, 1971 with the British Government. 
Seismic surveys continue on the Company’s 
Yorkshire licenses. 


The Company’s most recent foreign explora- 
tion venture has been in the Mediterranean 
area. It is participating in an extensive explor- 
ation program in Italy and offshore Italian 
waters. To date two wells have been drilled on 
the Italian mainland, both of which were dry. 


In 1971, the Government of Malta issued its 
first Production Licenses covering offshore 
acreage. Home has a 21.25% interest in, and is 
operator for, a consortium which was awarded 
one license. Following a marine seismic pro- 
gram, a location was selected for an explora- 
tory well which commenced drilling in Janu- 
ary, 1972: 


At the end of 1971 the Company’s land inter- 
ests amounted to 10,293,874 gross acres, or 
4,566,410 net acres. Major land acquisitions 
during the year included varying interests in 
141,390 acres of Permits, Reservations and 
Leases in Alberta, 91,360 acres of Permits in 
Northeastern British Columbia, 245,915 acres 
on Ellef Ringnes Island and 1,555,452 acres of 
Permits onshore and offshore Italy. 


During 1971 Home participated with major 
mining companies in 10 exploration syndicates 
in British Columbia, Yukon Territory, South- 
western Alberta, Ontario and New Brunswick, 
with interests varying from 12.2% to 50%. Ex- 


Drill ship ‘Louisiana’ being 
towed into Valetta harbour in 
Malta. 


ploration and research expenditures amounting 
to $223,000 were incurred in the search for base 
metal deposits in British Columbia and Eastern 
Canada and investigation of coal occurrences 
in Southwestern Alberta. Four of the syndicates 
were terminated late in 1971. The Company 
will continue to participate in further explora- 
tion in Southwestern Alberta, British Columbia, 
the Yukon Territory and New Brunswick. 


Reserves 


A summary of the Company’s crude oil, natur- 
al gas liquids, natural gas and sulphur reserves 
at January 1, 1972 as prepared by Company 
engineers is shown in the table below. 

The Company’s proven developed crude oil 
reserve life index at 1971 production rates is 
approximately 20 years. 


Reserves — January 1, 1972 
(after deduction of royalties) 
Proven Developed 


133,489,700 
16,209,000 


Crude oil - barrels .......... 
Natural Gas Liquids - barrels . 


Natural Gas - 1,000 cubic feet 710,767,000 


Sulphur - long tons ........ 1,436,900 


The above figures do not include proven un- 
developed or probable additional reserves. 
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Petroleum and Natural Reservations, Permits 
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Gas Leases and Licences Total 
Gross Net Gross Net Gross Net 
Canada 

Aly ental eset y erie eee een ee eae 2,531,500 1,211,452 566,485 237,472 3,097,985 1,448,924 
BUSY: (COURS coceccscctoovenoece 39,025 2979 704,372 306,515 743,397 319,494 
Arctic islands4sh cn occ ee ae — — 245,915 140,783 245,915 140,783 
Nonthwestmlennitonesmemrraeren ane ae — - 400,728 62,742 400,728 62,742 
HudsoneBayss. st coacka th cco ae = _ 898,431 898,431 898,431 898,431 
VAULOIRY TONMMONR? oocccccacoecsessccos — - 1,032,561 250,379 1,032,561 2507379) 
©)NntaniOmee emcee ee 30,029 9,774 - = 30,029 9,774 
Saskatchewanwarmorute orice ee 194,162 81,768 - - 194,162 81,768 
2,794,716 131158733 3,848,492 1,896,322 6,643,208 3,212,295 
Europe Ses aes. rate te es i eo =e 
Vealyec escent. mee enamine ete - = 1,555,452 376,863 1,555,452 376,863 
Maltarts ne, wes a eee re a ere ee - - 435,902 92,629 435,902 92,629 
NORKS hte (EKG) erent eres eee ree - — 931,588 465,794 931,588 465,794 
NonthsSeaa (Wik: Sine seen eet cee eee _ = 55,856 3,561 55,856 3,561 
- — 2,978,798 938,847 2,978,798 938,847 

United States 
Alaskan oid tgeten ct cee oreo ee ey 607,598 397 A460 - - 607,598 397,460 
Other Savio O1OfO Deh Cocoa oD Ged OhOLO Om 0 616 64,270 17,808 = ea 64,270 17,808 
671,868 415,268 _ _ 671,868 415,268 
3,466,584 1,731,241 6,827,290 2,835,169 10,293,874 4,566,410 
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Production 


The past year saw continued growth in the 
Company’s level of operations, with record 
volumes again being established in the pro- 
duction and sale of crude oil, natural gas and 
products. 


The average daily production of crude oil and 
natural gas liquids was 21,135 barrels per day, 
an increase of 11.3% over the previous record 
of 18,994 barrels per day established in 1970. 


Natural gas sales averaged 92.9 million cubic 
feet per day in 1971, an increase of 4.1% over 
the 89.2 million cubic feet per day sold in 1970, 
and included production from the Lockton gas 
field in the United Kingdom for the first time. 


Sulphur sales increased to 45,623 long tons in 
1971 from 39,447 long tons in 1970. However, 
continuing depressed prices caused by the 
world surplus supplies resulted in a 14.6% 
decrease in sulphur revenues. 


The increase in crude oil production resulted 
from a general increase in demand for Alberta 
crude oil. An extensive program to increase the 
Company’s productive capacity was started in 
1971 in anticipation of the continuing high de- 
mand for Alberta crude. Expansion of produc- 
tion into the east side of Swan Hills Unit No. 1, 
in which the Company has an interest of ap- 
proximately 17%, will increase the capacity of 
the unit from 63,000 barrels per day at Decem- 
ber 31, 1971 to an estimated 85,000 barrels per 
day by April 1, 1972. A further expansion in 
late 1972 is expected to increase the capacity 
to 95,000 barrels per day and in subsequent 
years production facilities will be installed to 
further increase capacity. 


Construction of the Lockton Gas Gathering 
System and Pickering Natural Gas Processing 
Plant was completed by the Company’s United 
Kingdom subsidiary in May, and sales of natur- 
al gas from the Lockton field commenced at 
that time. The Company’s share of sales of 
natural gas to year end averaged 13 million 
cubic feet per day. Production from this field is 
less than originally anticipated because of pro- 
cessing problems encountered following plant 
start-up. Recent reservoir pressure tests indi- 
cate that the recoverable reserves are less than 
the Company originally estimated. 
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Sources of Production 


Net Wells 
December 31 
1971 


V5 39 
59.65 
15.86 
12.83 
110.60 
15.80 
30.28 
48.58 


368.99 


Producing Field 1971 


CRUDE OIL — barrels 


IETS os oo ort eins ogc ashes heats Tate s datas We Ss 3,358,966 
eI ae Pi os as De Wace ge, OE Log ee ioe 802,735 
MALESUC=SAUNKO ALIX’. ata Kipeyc el Sore Pe, UR yin 766,250 
alates: Rae as Oe eMRie cike hia, oie leks 550,619 
DOG CR VANOY lee ae ae beng ov awe Uae gral eg wks 9 294,355 
Flanmattancel toni eee. onl ee een oe 279,572 
Fediic- VWOOGbeENdE es. Gas han Sends yh ee le 188,428 
QS eo on Sine Se ON aw eee oe cae tae s 349 628 

MOtat Crude ON 2. re ate alae eens Se Vos 6,590,553 

Dally, AVERABE © Gia dc oe iis. ore Wiuiy khaki Sok 18,056 


NATURAL GAS LIQUIDS -— barrels 


Garstairs-ElKtON <5. 6. eae re ad oe ee 560,300 
lan AtAD oie hc cose ies es) Gk Cee ogee oles ace 226,073 
POMS ee ete at ct ane hoe neeien eats, hua oro daege att 90,637 
IY os gs Sei ahs tins wie nen iain SS okies 70,126 
(Ov RYE Bias oa ne on Nee ah cae a ae Tr Re 176,602 
Total Natural, Gas Liquids... Soa fon. Oe 1,123,738 
Boa AVCLAR EG) oe 7 Sue eee oo Sia hae iaacs 3,079 
Total Crude Oil and Natural 
Re MICOS eh So ae Sia oh ayaa oe wees 7,714,291 
DOUVOAVETARS foo ee asi gute Oh eee eee 217135 


NATURAL GAS -— 1,000’s of cubic feet 


G@arstaits- EL REOM se sre ores stags oes tes neaes wietapetaneeyeea eters 10,717,992 
INGViiG este Sea Aspe eee ee coe sau coins cme oan let aie 5,371,121 
WOTTON TE SAH Wee SRI Ge eet ties a ee UIC 2,742,388 
OV CCRUPILNG oan cio me acy ale ema ows 6 ee Sue es 2,584,516 
Aleta se cae See tia ee RG Tek oe ee ee Mae 2,053,816 
Sivas iilisaominewottn cote secre GS Siace ss wate an mete 1,374,073 
CUUUETY, VOM CY Ge sora ice are Wes Rods Side ookes «Santa ake e «fats 1,329,264 
WAAR CeYeraNl ig tetas. acpetisry Gicicue aise eae MiB os ere eI eh OR Cia 1,048,704 
GHOSSHIG ldaeee naptime: ee ei ae user del hs ceceh escent © 1,020,634 
SiGe. Aesniietnls os ceoea ete Ciplcsere etac iS GED Cho cic co ERtD eC 801,417 
Jumping POUNCE... wale ae One eno tases oo 767,208 
NOKde se BraZeali ec oun ea Sasa hss lan -ioge aha 762,107 
Rethawen arse ctr a seer ete seh ee hes, erceceeaentiers agers 359,316 
COUR EIKO ose hls oe tad we Reon au bale Sums Ca 287,260 
Franinattam= ec UGe ect cers acne net canoe eye nue mets tere 271,031 
PEG O Fees eomnctcca, che wuss ara tence techn oususarens ciate she le 253,057, 
OMG rS teres Sus a vs RE Seo his, aan a teh opens 2,156,152 
Wotalo NatiralsGasi os, cee oceania eee Saaetelats 33,900,856 

Daily Average — 1,000’s of cubic feet .......... 92,879 


1970 


2,653,892 
735,871 
641,313 
518,072 
319,889 
253,743 
193,242 
342,398 


5,658,420 


15,503 


706,833 
228,061 
82,455 
72,041 
184,787 


1,274,177 


3,491 


6,932,597 


18,994 


11,817,769 
5,114,445 


2,882,899 
2,007,333 
1,134,374 
1,422,340 
1,508,676 
815,439 
724,496 
1,175,931 
544,568 
473,047 
366,756 
472,163 
213,816 
1,901,276 
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1969 


2,427,584 
553,598 
549,163 
441,368 
316,674 
248,452 
185,846 
350,235 


5,072,920 


13,898 


521,951 
230,267 
62,427 
65,389 
130,279 


1,010,313 


2,768 


6,083,233 


16,666 


10,752,025 
4,035,372 


222,580 
1,779,762 
958,204 
1,549,785 
87,954 
866,973 
844,526 
1,366,668 


427,633 
383,851 
487,502 
340,265 
1,426,724 


25,529,824 


69,945 


1968 


2,348,800 
503,138 
338,560 
376,543 
313,902 
253,586 
233,793 
432,871 


4,801,193 


13,118 


514,550 
206,206 
65,884 
61,789 
i297 


965,726 


2,639 


5,766,919 


15,797, 


9,321,641 
3,684,793 


1,756, 12 
969,602 
V529/7102 


618,356 
WO19 135 
1,209,256 

997,239 

418,647 

544,716 

403,520 


1,626,472 
23,658,585 


64,641 


1967 


1,998,839 
457,138 
305,297 
387,458 
311,963 
265,944 
251,048 
440,366 


4,418,053 


12,104 


387,382 
188,046 
61,158 
53,614 
104,091 


794,291 


2,176 


5,212,344 


14,280 


8,668,788 
3,976,057, 


1,367,066 
894,799 
1,434,901 


578,217; 
1,024,733 
1,100,354 


512,309 
393,703 
447 422 


294,253 
1,584,355 


22,276,957 


61,033 


15 


Pipelines 


FEDERATED PIPE LINES: ET: 

During the last quarter of 1971, Federated Pipe 
Lines Ltd., 50% owned by the Company, com- 
pleted a 20 mile sixteen inch loop, increasing 
the maximum daily mainline capacity by 20,000 
barrels to 287,000 barrels per day. 


Throughput increased by 15% to an average 
of 211,701 barrels per day from 184,175 barrels 
per day in 1970. The system accommodated a 
peak mainline throughput of 268,747 barrels 
per day compared to a peak of 237,000 barrels 
per day in 1970. Forecasts indicate that further 
gathering and mainline expansion will be re- 
quired in 1972 to handle gatherings in excess 
of 300,000 barrels per day. 


CREMONA PIPE LINE DIVISION 


Cremona Pipe Line Division’s gatherings of 
crude oil, condensate and butane averaged 
38,854 barrels per day in 1971, a decrease of 
2.1% from 39,670 barrels per day in 1970. 
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L.P.G. Marketing 


During 1971 the operations of Union Petrol- 
eum Corporation, Home’s wholly owned L.P.G. 
marketing company, were adversely affected 
by mild weather and the United States Govern- 
ment’s price control measures. 


The market for propane was weakened by the 
unusually mild winter of 1971 and a moderate 
fall season. As a result, the products handled 
amounted to 244 million gallons, a decline of 
9.6% from the 270 million gallons handled in 
1970, and large quantities were carried over in 
inventory. 


The introduction in August of the United 
States Government’s anti-inflation program pre- 
vented the normal seasonal price adjustment 
for L.P.G. products, and as a result, Union 
Petroleum Corporation had to write down the 
value of its year end inventories to reflect the 
decline in their market value. 


Employees 


A total of 592 persons was employed by the 
Company and its subsidiaries at December 31, 
1971, compared with 545 at the end of the 
previous year. Staff increases resulted from the 
commencement of operations at the Pickering 
Natural Gas Processing plant in the United 
Kingdom and increased activity in the produc- 
tion and exploration areas of the Company. 


Employees participate in a comprehensive em- 
ployee benefits program, which includes a 
pension plan, savings plan, group life and 
health insurance plans and an income protect- 
ion plan. The Company constantly reviews this 
program to ensure that Home maintains a 
competitive position within the industry. 


Financial Review 


Home Oil’s gross revenue in 1971 increased 
14.1% to $34,252,000 from a previous high in 
1970 of $30,008,000. The substantial increase 
was a result of increased sales of crude oil, 
natural gas and natural gas liquids and a 25c 
per barrel increase in the price of crude oil in 
December, 1970. 


Home’s net earnings before extraordinary items 
amounted to $5,237,000 or $0.73 per share as 
compared with $4,057,000 or $0.58 per share 
for the same period in 1970. The increased 
earnings resulted from higher revenues and a 
decrease in interest expense, partially offset by 
increased depletion, operating expense and 
income taxes. The dilutive effect of options and 
warrants outstanding is insignificant and does 
not change the net earnings per share. 


During 1971 net earnings, including gains of 
$838,000 from sale of investments, amounted 
to $6,075,000 or $0.85 per share. This compares 
with $5,447,000 or $0.78 per share in 1970. 


Net cash flow from operations amounted to 
$15,964,000 or $2.24 per share compared with 
$14,005,000 or $1.99 per share in 1970. Divi- 
dends of fifty cents per share were declared 
on both the Class A and Class B shares of the 
Company. 

During the year a number of significant trans- 
actions were undertaken which strengthened 
the Company’s financial position. 


In the early part of 1971 the Company com- 
pleted a six-year $3,250,000 (U.S.) Eurodollar 
loan to assist in the financing of its United 
Kingdom operations. 


In the month of October, 1971 the Company 
sold 100,000 common shares of TransCanada 
PipeLines Limited for a net consideration of 
$3,375,000, the proceeds of which were ap- 
plied in the reduction of the Company's bank 
indebtedness. 


On November 2, 1971, Foothills Oil and Gas 
Company, Limited (a 99.8% owned subsidiary 
of Home) and Coastal Oils Limited (a 99.3% 
owned subsidiary of Home) sold, respectively, 
170,939 and 104,567 Class B shares of Home 
Oil Company Limited to The Consumers’ Gas 
Company at a price of $33.10 per share (the 
weighted average selling price of Class B shares 
of Home on The Toronto Stock Exchange dur- 
ing the month of October, 1971) aggregating 
$9,119,000. 


Early in 1972, the Company sold publicly in 
Canada, through an underwriting group, 
$25,000,000 principal amount of 512% Con- 
vertible Subordinated Debentures due Febru- 
ary 1, 1992. The Debentures are convertible at 
$38 per share into 657,895 Class A shares of 
the Company and are redeemable through the 
operation of a Sinking Fund commencing Feb- 
ruary 1, 1982. The net proceeds of $24,500,000 
were used mainly to retire the Company’s 
short term bank indebtedness. 


Subsequent to December 31, 1971 the Com- 
pany disposed of 200,000 common shares of 
TransCanada PipeLines Limited for $7,930,000, 
reducing its investment to 500,000 common 
shares. A portion of the net proceeds from the 
sale of these investments was used to retire 
the Company's Eurodollar loan. 


As a result of the above transactions the Com- 
pany’s working capital position has significant- 
ly improved since the end of 1971. 


Class A Class B 
1971 1970 1971 1970 

Volume of Shares 

Traded: wots 3,912,807 8,408,356 354,695 498,834 
Geographical 

Distribution of 

Shares — 

December 31 

Ganac ame 79.3% 63.2% 95.0% 93.7% 

United States .. 19.9 36.1 4.5 6.1 

United Kingdom 5 A 1 


@then peeves 8 3} 4 
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Home Oil Company Limited and Subsidiary Companies 


Auditors’ Report 


To the Shareholders 
Home Oil Company Limited 


We have examined the consolidated balance sheet of Home Oil Company Limited and subsidiaries as at 
December 31, 1971 and the consolidated statements of earnings, retained earnings and source and use of 
funds for the year then ended. Our examination included a general review of the accounting procedures 
and such tests of accounting records and other supporting evidence as we considered necessary in the 
circumstances. 


In our opinion these consolidated financial statements present fairly the financial position of the companies 
as at December 31, 1971 and the results of their operations and the source and use of their funds for the 
year then ended, in accordance with generally accepted accounting principles applied on a basis consistent 
with that of the preceding year. 


RIDDELL, STEAD & CO. 
Chartered Accountants 


Calgary, Alberta 
February 23, 1972. 


Consolidated Statement of Source and Use of Funds 
For the year ended December 31, 1971 


Funds were obtained from 
Net earnings before extraordinary item 


Clie ie! Tele. Le) Oe Se) ie: a (ele, /\e\ fer te) .6) ey a exie) le: lee ¢) 19) 16 esne. 


Adjustment for non-cash items and difference between earnings 


1971 


$ 5,237,000 


1970 


$ 4,057,000 


of 50% owned companies and dividends received ............... 10,727,000 9,948,000 
Net flow. of funds fromsoperations (2.5.1) oe en ee 15,964,000 14,005,000 
Sale of INVESTMENTS 32.46 aarcgcehes | Mee rst, ote et eee ee 3,375,000 25,738,000 

Sale of Class"B shares by subsidiaries: «...sm = weet gt ee ee 9,119,000 - 
Issuance-of-capital: stock: \. /¥iee ea ae er eee ace en ne 353,000 1,188,000 
Long-term, DORMOWIN8S)2.0' 7% un tigate «oo vance erie Ror ee ener, 3,269,000 10,000,000 
Prepayment of futere natural-gaseales = 25. sar es ce een ea ~ 1,680,000 
$32,080,000 $52,611,000 

Funds were used for 

property, plantand equipment... 2.0.4... ene ei eee $15,295,000 $17,967,000 
Repayment of long-term: debt 2. fie ee ee 7,288,000 39,230,000 
Dividends 20 Masri al, are ee ee 3,606,000 3,517,000 
Net increase (decrease) in other non-current assets:. =.....0.. wis... ess (317,000) 1,245,000 
25,872,000 61,959,000 
Increase (Decrease): in: Working ‘Capital’:; =... i... 7.3.0.2 - 3.) ee 6,208,000 (9,348,000) 
$32,080,000 $52,611,000 


Home Oil Company Limited and Subsidiary Companies 


Consolidated Statement of Earnings 
For the year ended December 31, 1971 


Revenue 


Peete (OVEQUC aa ee a et ee a ON ad, 
Bares ict INCONIC INGO) oe ee Oe ee ee 


Expense 
ee i i ae, oe cr es oS eee 
PemehianG administrative 2 0 i, ck i 
ee ke ei Oa 
ON a Re ta PO ee Boy ee Oe 
Picrest and expense on lone-term debt... 0. a i el 
er OSE Gc a i a a awe 


Pet camines belore provision for income taxes... 261.460. ea: 


Provision for Income Taxes 


Current 
Deferred 


ise ele) je. 10s, 6110 860. 0 9) O80. 6 (8) #28). 6) 0 6 665 efce. 8 0 0 0 '@ @ 9.0 16, 6) 028 #0 ele © e 0: #6 e660. 06 


OS Sie: 0 20 ewe, 6 ee, eee Sele ie ee 0 6-6 0 Ww @. 0 0 * Oe 6s eke (6 0 8% 0 6 8 0 6 8 eee fe! ’s. 


mereanmunes before extraerdinaty item, ... 4... vie, oa ee 


Extraordinary Item 
iin On cale Olanvesimncnts: 92 a ee 


Bret EARNINGS 2 a a ae oe ee 


Earnings Per Share 
(based on average number of shares outstanding) 


Net earnings betore extraordinary (tem 22... 64... G5. ee. 
Extraordinary item 


Ol RRO we ee 8 8 80 ce 6 0 Fe we 8 08 e Oe 6 0 68 eee «0 6 8 0 0 8 et ee ee we 


Delcatniaes oe eG eo oe ee ea 


Consolidated Statement of Retained Earnings 
For the year ended December 31, 1971 


Balance at beginning -Of Veal 23. ik ha ae ee 
Piet CAS. 2 ee a Rane eu aes ea ee eee Be ee 


Dividends declared 
OC lcce A SHAres) ke 2 a ee a es ne es 
TASSe Ly SACS ea ae waa eels 


Balance. al GNU OUVGAl ous, fe ee Oe ee 8 as oe ge eB es 


1971 


$30,367,000 


3,885,000 
34,252,000 


5,407,000 
4,081,000 
7,088,000 
2,216,000 
4,476,000 


1,939,000 
25,207,000 
9,045,000 


1,778,000 


2,030,000 


3,808,000 
5,237,000 


838,000 


$ 6,075,000 


S73 
12 


$ .85 


1971 


$36,557,000 
6,075,000 
42,632,000 


2,388,000 
1,218,000 
3,606,000 
$39,026,000 


1970 


$26,283,000 


3,725,000 
30,008,000 


4,121,000 
4,018,000 
5,540,000 
1,965,000 
6,128,000 


1,677,000 
23,449,000 
6,559,000 


2,502,000 
2,502,000 


4,057,000 


1,390,000 
$5,447,000 


$ 58 
.20 


b..26 


1970 


$34,627,000 
5,447,000 
40,074,000 


2,369,000 
1,148,000 
~ 3,517,000 
$36,557,000 
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Home Oil Company Limited and Subsidiary Companies 


Consolidated Balance Sheet as at December 31, 1971 


Assets 


CURRENT ASSETS 


Cash: 2 oo ee ro ee 


INVESTMENTS 


Quoted securities (Notes2) (2. ee 
50% owned. companies (NOt@ FT) og tae 


PROPERTY, PLANT AND EQUIPMENT, 


at cost (Notes h-andee |) 0 oo em ee re 
Accumulated depletion and depreciation .................. 


OTHER ASSETS AND DEFERRED CHARGES 


Unamortized debt-financing expense: 9-7) ee a 
Miscellaneous (Note’ 6) Sic. eo ee ee 


Approved on behalf of the Board: 
Chl one —e Director 


Ly) (\- . Director 


1971 


$ 6,040,000 
10,355,000 
3,741,000 


20,136,000 


73,160,000 
3,789,000 


76,949,000 


250,218,000 
78,362,000 


171,856,000 


249,000 
1,460,000 


1,709,000 


$270,650,000 


1970 


$ 4,551,000 
8,252,000 
1,233,000 


14,036,000 


75,696,000 
3,996,000 


79,692,000 


233,578,000 
68,957,000 


164,621,000 


208,000 
2,263,000 


2,471,000 


$260,820,000 


Liabilities 


CURRENT LIABILITIES 


Pare ce eciness (NSte 2) es oe er eae 


Pe pnts payable and accrued charges... 06. sa ee ee ee 


Dividends payable 


ei Ca ee et © ew ces 8 Nene a1 €L 8) 02 e-58 Ses ere up) @ Oem ec 6: le .ee ue. 0) 06? ye elie, 0, ee 6- vow. 4) 20 


Re ESA Fe ee ee oe ae ae 


Prrert matuiies on long-term debt. oles v... So Siw es ea eee ee 


Shree Or FULURES NATURAL GAS SALES 2.3.0 eas 
Bee FERNY OED (Notes 2 and 5)... ioe hoes ee i ee 
Meee) INCOME TAKES (NOLG 4) ese are ee Phra ae bale wile oe ek 


Shareholders’ Equity 


CAPITAL STOCK (Note 6) 


Authorized 


1,000,000 Preferred shares, par value $50 each 
7,000,000 Class A shares of no par value 
5,000,000 Class B shares of no par value 


Issued 


4/0404) Class. A shares (1970 4,767,194) oo. oi ea tes See 
Moy 90>.-€ lass B shares. (1970 — 2757/7 905) he. Pin ees i 


RETAINED EARNINGS 


ere kre ine ie) km ai een eae eo) Mae at.e 0/0) cel mete le seh et Selatan “a, cle cyei/ue ele. ele ne) CeO Meme @ 8s BT Ae 


Less — cost of 275,506 Class B shares held by subsidiary companies ..... 


1971 


$ 25,214,000 
8,202,000 
1,839,000 
1,645,000 
5,332,000 
42,232,000 

1,680,000 
55,760,000 
27,575,000 


83,758,000 
20,619,000 
104,377,000 
39,026,000 
143,403,000 


143,403,000 


$270,650,000 


1970 


$ 27,997,000 
7,080,000 
1,767,000 


5,496,000 
42,340,000 
1,680,000 
59,779,000 
25,545,000 


83,405,000 
14,496,000 
97,901,000 
36,557,000 
134,458,000 
2,982,000 
131,476,000 


$260,820,000 
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Notes to Consolidated Financial Statements 
December 31, 1971 


1. Accounting Policies 


(i) Principles of Consolidation 


a 


a) The consolidated financial statements include the accounts of all companies in which the Company 
has ownership of more than 50% of the voting capital stock. These include the following wholly 
owned subsidiaries: Home Oil Company of Canada, Home Oil of Canada Limited, Home Pipe Line 
Company, Home Oil Malta Limited, Union Petroleum Corporation and its wholly owned subsidiary, 
Can-Am Liquids Co., Ltd. and the following substantially owned subsidiaries: Coastal Oils Limited, 
Foothills Oil and Gas Company, Limited, and United Oils, Limited and its wholly owned subsidiary, 
Madison Oils, Inc. 

b) The Company follows the equity method of accounting for its investments in 50% owned com- 
panies, under which the Company’s investment in such companies is carried on the balance sheet 
at cost plus its share of undistributed earnings or losses. The Company’s share of the net earnings of 
these companies is included in investment income in the consolidated statement of earnings. 

c) Current assets and current liabilities of foreign subsidiaries were converted to Canadian dollars 
using the exchange rate at the date of the balance sheet. Other assets and liabilities were converted 
at the rate in effect at the time the original transactions took place. Revenue and expense items 
were converted using average rates of exchange throughout the year. 

Full Cost Method of Accounting 
The Company and its subsidiaries follow the full cost method of accounting for oil and gas operations 
whereby all costs of exploring for and developing oil and gas and related reserves are capitalized and 
charged against income as set out below. Such costs include land acquisition costs, geological and 
geophysical expense, carrying charges of non-producing property, costs of drilling both productive 
and non-productive wells and overhead expense related to exploration activities. The costs are accu- 
mulated in cost centres as follows: 

a) North America—Canada and the United States (including Alaska). 

b) Northwestern Europe—the United Kingdom and the Northwestern European Continental Shelf 
which presently encompasses all sectors of the North Sea, the Celtic Sea and the English Channel. 

c) Other Foreign Areas—a separate cost centre for each foreign area in which the Company is engaged 
in exploration activities. 

Costs accumulated in North America and Northwestern Europe cost centres are depleted using the 

unit of production method based upon estimated proven developed reserves related to each cost 

centre, as determined by Company engineers. Expenditures incurred in Other Foreign Areas, aggre- 
gating $715,000, are being deferred pending the results of exploration still in progress in each area. 

These costs will be depleted, by cost centre, on the basis of reserves discovered in each area, or will be 

written off to income if exploration activities in that area prove unsuccessful. 


In calculating depletion, natural gas and sulphur reserves and production are converted to equivalent 
barrels of crude oil based on the relative net sales value of each product. 


2. Investments Quoted Market 
Value 
Number of December 31, 
Shares Cost 1971 
Atlantic Richfield Company 
= Common Shales: >... a he ee 422,936 $49,320,000 $30,519,000 
— $2.80 Convertible preferred shares .......... 53,440 3,487,000 3,052,000 
TransCanada PipeLines Limited 
= COMMOMEshareS: «crag cas cae eee ee aes 700,000 17,745,000 24,850,000 
Ot OR ee ae 2,608,000 3,930,000 
$73,160,000 $62,351,000 


The shares of TransCanada PipeLines Limited, Atlantic Richfield Company and certain other shares are 
pledged to secure certain long term debt and the Company’s bank borrowings. 


3. Property, Plant and Equipment 


The following is a summary of the cost of property, plant and equipment and the related accumulated 


depreciation and depletion as at December 31, 1971: 


Cost of 
Assets 
Petroleum and natural gas leases and rights, 
including exploration and development (Note 1) 


Berth ANICNICA one ee ee $187 ,390,000 


- Nolnwestern Europe... oo. 4a ie es 8,137,000 
Pewter Foreren Areas... cai ee. 715,000 
PCGuction eCGUIDMENE oc ee 29,830,000 

Land, buildings, pipeline property and other 
COUIOMent ee ee Es. 24,146,000 
$250,218,000 


. Income Taxes 


Accumulated 
Depletion* and 
Depreciation 


$60,323,000* 


476,000 * 


9,843,000 


7,720,000 


$78,362,000 


Net 


$127,067 ,000 
7,661,000 
715,000 
19,987,000 


16,426,000 


$171,856,000 


It is the policy of the Company to make charges against earnings for depreciation of plant and equipment 
based upon the estimated service life of each group of assets, and to amortize the cost of exploring for and 
developing oil, gas and related reserves using the unit of production method. Each company, however, 
claims the maximum capital cost allowances and exploration and development costs allowed in calculat- 
ing income taxes payable. To the extent that current income taxes are reduced by claiming capital cost 
allowances and exploration and development costs in excess of the amounts provided for depreciation 
and depletion in the financial statements, the companies provide for deferred income taxes by an 


additional charge to earnings which is credited to ‘(Deferred Income Taxes” 


. Long Term Debt 


Home Oil Company Limited 
5%2% Secured Notes, Series B, due September 1, 1971 
642% Secured Bonds, due January 31, 1975 ($2,900,000 U.S.)* .......... 
9.45% Secured Bonds, Series A, due September 30, 1973 ($1,727,000 U.S.)t 
8.20% Secured Bonds, Series B, due April 30, 1980 ($17,404,000 U.S.)t ... 
6% % Secured Bonds, due January 1, 1983 ($5,847,000 U:S.)* ........... 
6%4% Collateral Trust Bonds, due April 1, 1983 (subject to annual sinking 
fund payments) 
Oo Morease, maturing january 1, (9787 7 ee ee. 
Bank Production Loan, evidenced by demand note (payable in 24 equal 
euaneny mstatiments) due October 1/1976 2.33 2 ee ae e. 
United Oils, Limited 
9.35% Secured Bonds, Series A, due November 30, 1973 ($726,000 U.S.)t.. 
8.10% Secured Bonds, Series B, due March 31, 1980 ($4,377,000 U.S.)t .... 
Home Oil of Canada Limited 
Eurodollar Loan (currently 92%) due May 1, 1977 ($2,932,000 U.S.) ...... 
Union Petroleum Corporation 
Bank Loan, due March 30, 1972 (renewed annually) ($1,875,000 U.S.) ..... 
Sh or a as a eee 


a eee 6 8 ew 0 8 ee 8 ew Le 


eee 0 6 6 ene 8 et 6c 8 oe eS © ie 8 Re Oe Oe 6 8 8 ee 0 8 ee 6 8 ee te ew ee ke 8 


Pes A currene Minuit Nialtuihiies... 6 oe ee a ek ee ee 


*Subject to monthly payments based on production from pledged properties. 


tRepayable in monthly installments. 


December 31, 


1971 


$ ae 
2,758,000 
1,751,000 
18,669,000 
6,316,000 


12,000,000 
786,000 


8,333,000 


757,000 
4,688,000 


2,949,000 


2,035,000 
50,000 


61,092,000 
5,332,000 
$55,760,000 


1970 


$.. 792,000 
3,709,000 
2,674,000 

18,956,000 
6,999,000 


13,000,000 
888,000 


10,000,000 


1,133,000 
4,842,000 


2,155,000 
167,000 


65,275,000 
5,496,000 
$59,779,000 
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All U.S. issues are recorded on the balance sheet in Canadian dollars based on the exchange rate in effect 
at the date of receipt of the proceeds, with the exception of the 9.35% Secured Bonds, Series A, issued 
by United, which are stated at the rate of exchange in effect as at the date of acquisition of control of 
United. 


The estimated amount of long term debt maturities and sinking fund requirements for the four years sub- 
sequent to 1972 are as follows: 1973—$6.5 million, 1974—$8.8 million, 1975—$7.0 million, 1976—$7.1 
million. 


. Capital Stock 


(i) Dividends 


(iil 


— 


eee 


There are restrictions on the payment of dividends on the Class B shares and of dividends in excess of 
25c per annum on the Class A shares under the provisions of the deeds of trust and mortgage securing 
certain of the outstanding long term debt. Under the most restrictive provision, the amount permitted 
thereunder for payment of dividends was in excess of the retained earnings at December 31, 1971. 


Shares Reserved for Exercise of Warrants 

There were 109,965 Class A shares reserved at December 31, 1971 for issuance upon the exercise, on 
or before April 30, 1980, of warrants to purchase 76,975 shares at $14.55 U.S. per share and 32,990 
shares at $17.66 U.S. per share. 


Options to Purchase Capital Stock 

As at December 31, 1971, there were 20,847 Class A shares reserved for exercise of employee stock 
options. These options are exercisable at $20 per share and expire in 1980. The exercise price was equal 
to the market price of the shares at the granting date. 


A summary of transactions relating to optioned shares is as follows: 


Other 
Class A Shares Officers Employees —_Total_ 
Outstanding January: (7519 74a mes cece acne a ot 15,000 23,500 38,500 
EXODCIS@G + Scant sacs ale ks x oho ese ke oot Pee eaten te ae ge ae 15,000 2,653 17,633 
Outstanding December. 31,1971 saree en ee 20,847 20,847 


All options were granted under the Officers’ and Key Employees’ Share Option Plan under which 
250,000 Class A shares were set aside for issuance on the exercise of stock options. At December 31, 
1971, 150,500 Class A shares were reserved for options that may be granted under the plan which 
terminates February 28, 1979. 


(iv) Shares Sold During the Year 


~~ 


During 1971, officers subscribed for 15,000 Class A shares of the Company pursuant to share option 
agreements. Notes totalling $300,000, the terms of which are described below, were received from the 
optionees in payment of their subscriptions. An additional 2,653 Class A shares were issued to 
employees for $53,000 cash. 


On November 2, 1971 two subsidiaries sold 275,506 Class B shares of the Company for $33.10 per 
share. In the consolidated statements, the difference of $6,123,000 between the net proceeds and the 
cost of such shares has been credited to capital stock. 


Share Purchase Notes 


At December 31, 1971, non-interest bearing notes totalling $720,000 were outstanding in payment 
of 36,000 Class A shares of the Company subscribed for by officers pursuant to share option agree- 
ments. The notes, which are included on the balance sheet under miscellaneous other assets, are 
secured by the purchased shares. The notes are payable at the earlier of the date of termination of 
employment of the optionee under certain circumstances, the date of sale of the shares acquired 
by the optionee, or ten years from the subscription date. 


7. Contingent Liabilities and Commitments 


The Company has guaranteed the indebtedness and certain other obligations of associated companies to 
the extent of approximately $7,100,000. 


8. Remuneration of Directors and Officers 


During 1971 the Company and its subsidiaries paid remuneration of $83,000 to the Company’s twenty- 
two directors in their capacity as directors, and remuneration of $465,000 to the Company’s thirteen 
officers in their capacity as officers. Four of the officers were also directors of the Company. 


9. Subsequent Events 


i) On February 1, 1972, the Company sold to its underwriters $25,000,000 principal amount of 512% 
Convertible Subordinated Debentures, due February 1, 1992, for an aggregate consideration of 
$24,500,000. These debentures are convertible into Class A shares of the Company at a price of $38.00 
per share, for which 657,895 Class A shares have been reserved for issuance upon the exercise of the 
rights of conversion. The proceeds of this issue have been used to repay the Company’s bank loans 
and for general corporate purposes. 


ii) Subsequent to December 31, 1971, the Company sold 200,000 shares of TransCanada PipeLines Limited 
for $7,930,000. 
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A Ten Year Review / 1962 - 1971 


1971 1970 
Earnings and Net Gross# REVeNUS ee as eee ia ee ee ee ae $ 34,252,000 30,008,00. 
Flow of Funds Net Earnings (before Extraordinary Items) ....-.....60..25......., $ 5,237,000 4,057,00 
Per: Save fyi Se os Ga ee es ee $ 73 58 
Extraordinary lems. 6 ee ee $ 838,000 1,390,00. 
Persharé?- | OSes ee ee $ 12 20 
Net Flow: of Funds-from Operations 224%...) % ee $ 15,964,000 14,005,00' 
Por Share’ 9. ce i $ Ooe 1.99. 
Balance Sheet Working Capital: (Deficiency)... 6. ne ee ee ee $ (22,096,000) (28,304,00( 
Investment insother Companies 2. ...c5. 2.0.0 $ 76,949,000 79,692,001 
Property, Plant’and, Equipment-—Net .vo.0.2. 00.0.3 4.00300. $171,856,000 164,621,00( 
Long. Term Debt (Less «Current Maturities) <2; 222532. $ 55,760,000 59,779,001 
Deferred IncOMme FaxeSs o.° 2. vasa Sac eas lac ee $ 27,575,000 25,545 ,00( 
Capital Stock. SiS eS ee a $104,377,000 94,919,001 
Retained: Earnings: .6 ves 0- ooo ge a ee ee $ 39,026,000 36,557,00( 
Exploration and Exploration. Expenditures: oo. nec ro ee ee) ce es ee $ 9,194,000 14,525,006 
Development Development Expenditures’ .-3 5. 6 sa ee $ 4,265,000 3,253,006 
Gross Exploration: Acreage: 54. a a ea ee a 10,294,000 9,334,00( 
Net Exploration Acreage 4460.0. 65 lee ee 4,566,000 4,852,00 
Drilling Activity Gross. Working Interest Wells *Dilled®. oa oval Peay es 54 14 
Net Oj Wels aig Bee ur er ee eo ee ee 
Net Gas Wells oa. ca oa. ee ee ee 
Net<Diy: Welle® 0 cc. Seo Gr carl Cea Oc er ee ee a ae 12 
(Excludes wells drilled by others under farmout agreements) 
Proven Developed Crude Oil and Natural Gas tiguids—-barrels. 22... 2-3 149,699,000 154,957,00( 
Reserves Natural’ Gas-—-thousand’ cubi¢ feet 2. i. a 710,767,000 800,233,006 
Sulphur—long- tons @not available) .2.0.. 23s re 1,437,000 1,485,006 
Production and Crude Oil and Natural Gas Liquids Production—barrels per day ..... 21,195 18,99: 
Pipeline Operations Natural Gas Salesthousand cubic feet per day .-....2......22.--- 92,879 89,24; 
Sulphur Sales—lone tons) 22s ow ee ee 45,623 39,447 
Cremona Pipe Line Division 
Daily Average Gathérings—barrels: i. n3 Fo a ee 38,854 39,67( 
Federated Pipe Lines Ltd.—(50% owned) 
Daily Average Gatherings—barrels .. 20. cc ns so cae oes ee 211,701 184,175 
Shares and Dividends. Declared Per Clast’A Share. 9.4 050.50 oe ee, $ 50 50 
Dividends Dividends Declared Per Class'B Share 1.0.04. s a cer elk. once. $ 50 50 
Number of Shares Outstanding—end of year .............e.eeeeeee 7,358,000 7 ,065,00C 
Number of-Shareholderssn sce. ak ee 12,300 15,300 


NOTES: (1) Earnings per share are calculated on the basis of average number of shares outstanding during the year. 


| 


1969 1968 1967 1966 1965 1964 1963 1962 
27,709,000 25,272,000 24,092,000 23,410,000 22,075,000 19,438,000 14,472,000 13,032,000 
5,003,000 4,320,000 4,715,000 5,331,000 5,638,000 4,140,000 2,248,000 1,266,000 
73 81 aS 1.07 aS 87 soe 28 
(466,000) 6,343,000 403,000 = 516,000 1,012,000 1,034,000 = 
(.07) 1.18 .08 = as 2 24 = 
12,390,000 11,610,000 11,130,000 10,838,000 11,273,000 9,718,000 6,941,000 5,399,000 
81 2.16 2.20 PLA 2.30 2.04 1.60 TAQ 
18,956,000) (42,315,000) (3,529,000) 4,762,000 (6,945,000) 3,574,000 (1,001,000) (3,317,000) 
03,861,000 93,987,000 64,814,000 52,670,000 50,590,000 36,545,000 34,108,000 41,330,000 
54,456,000 120,681,000 106,798,000 101,401,000 92,204,000 85,716,000 64,559,000 60,744,000 
89,009,000 64,092,000 90,333,000 86,624,000 69,941,000 67,287,000 47,069,000 52,430,000 
23,086,000 20,801,000 18,415,000 16,309,000 14,269,000 11,797,000 9,339,000 7,956,000 
93,732,000 54,758,000 35,092,000 34,352,000 32,962,000 32,186,000 29,796,000 24,854,000 
34,627,000 33,592,000 25,804,000 23,165,000 20,295,000 16,558,000 12,714,000 15,335,000 


OO 


31,564,000 15,282,000 6,597,000 6,387,000 5,296,000 3,495,000 2,933,000 2,045,000 
3,887,000 1,621,000 2,434,000 4,032,000 2,876,000 3,259,000 3,528,000 2,226,000 
9,176,000 8,319,000 6,872,000 6,236,000 5,762,000 5,759,000 4,712,000 3,561,000 
4,577,000 4,640,000 3,701,000 3,118,000 2,382,000 2,035,000 1,408,000 1,007,000 


38 39 49 54 78 52 68 65 
1 0 8 3 11 16 8 
4 3 6 3 1 

14 A5 13 11 21 8 9 10 


55,586,000 156,923,000 152,885,000 151,625,000 152,489,000 114,937,000 84,419,000 71,725,000 
88,258,000 779,859,000 698,697,000 721,606,000 677,001,000 601,833,000 555,300,000 506,660,000 
1,454,000 1,493,000 1,636,000 1,241,000 f m s : 


16,666 AS 757, 14,280 13,400 12,809 11,623 10,042 9,402 
69,945 64,641 61,033 56,770 61,823 59,269 52,497 43,136 
31,947 38,182 42,182 20,343 14,714 19,913 6,569 4,392 
38,267 39,268 b7 105 36,265 36,348 33,496 31,862 29,260 
160,408 156,001 140,235 128,462 TLOV7A9 62/252 67,727 58,918 
We a 

50 50 50 50 50 30 B58) 20 

50 50 50 50 50 5015) DS = 
7,002,000 6,102,000 5,091,000 5,046,000 4,936,000 4,842,000 4,565,000 4,548,000 
12,600 13,200 13,000 13,700 13,900 12,800 12,800 13,000 


SS SRE EIS gen CS RNs gO RRs Sci cnn SRS Sue REN SR SESE OE en On sa aaa rane RRR aR RE 


(2) Above data incorporates retroactive adjustments. 
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Investments 


The Company held the following investments in marketable securities at December 31, 1971: 
Quoted Market 


Value 
Number of December 31, 
Shares Cost 1971 
Atlantic Richfield Company 
— COMMON Shales abe 422,936 $49,320,000 $30,519,000 
— $2.80 Convertible preferred shares ...... 53,440 3,487,000 3,052,000 
TransCanada PipeLines Limited 
= COMMON. Snares, 42 22263 ee 700,000* 17,745,000 24,850,000 
Othera ss ee a ee 2,608,000 3,930,000 


$73,160,000 $62,351,000 


*Subsequent to December 31, 1971, the Company sold 200,000 shares, reducing its holdings in 
TransCanada PipeLines Limited to 500,000 shares. 


A brief synopsis of the financial and operating results of these two companies follows: 


TRANSCANADA PIPELINES LIMITED 


Net income amounted to $16,651,000 or $2.01 per share in 1971 after provision for dividends on 
preferred shares, compared with $14,573,000 or $1.76 per share in 1970 as restated. 


Operating revenues increased 13% to $318,200,000 in 1971 from $281,485,000 in 1970. The vol- 
ume of gas transported in 1971 increased to 831 Bcf, an increase of 13% from 738 Bcf in 1970. 


During 1971, the company negotiated with its major Ontario distribution customers a rate in- 
crease of 2.1c per Mcf. to commence January 1, 1972 and to apply until a final National Energy 
Board decision in TransCanada’s current rate proceedings. 


The 1971 construction program, which included construction of 210 miles of pipeline and the addi- 
tion of 3,165 compression horsepower, was completed at a cost of $69,296,000. Subject to the re- 
ceipt of acceptable regulatory approvals for the remainder of its proposed 1972-1973 expansion 
program estimated at approximately $600,000,000, TransCanada plans to add 886 miles of new 
pipeline in 1972 and 586 miles in 1973 together with a total of 121,500 horsepower of new 
compression equipment. 


In January, 1972, the National Energy Board permitted TransCanada to earn a rate of 9% on its rate 
base and TransCanada will be submitting revised rate schedules for approval of the National 
Energy Board. 


ATLANTIC RICHFIELD COMPANY 


Net earnings before extraordinary items rose slightly to $210,533,000 or $3.73 per share in 1971 
from $209,504,000 or $3.70 per share in 1970. 


Sales and other operating revenue increased 6% to $3,658,437,000 in 1971 from $3,444,872,000 in 
1970. Worldwide sales of refined petroleum products averaged 871,200 barrels per day compared 
with a daily average of 872,300 in 1970. 


Production of North American crude oil and natural gas liquids averaged 433,200 barrels per day, a 
2% decrease from the 441,700 barrels per day produced in 1970 while natural gas sales increased 
2% to 2,252 million cubic feet a day. Petrochemical product sales averaged 6,017 tons daily in 
1971, a gain of 17% from depressed 1970 volumes. 
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Home Oil Company Limited 


Head Office 


304 Sixth Avenue S.W., 
Calgary 1, Alberta 


Auditors 
Riddell, Stead & Co. 


Solicitors 


Macleod Dixon 
Calgary, Alberta 


Dunnington, Bartholow & Miller, 
New York, New York 


Transfer Agents 


Crown Trust Company 
The Chase Manhattan Bank 


Registrars 


Crown Trust Company 
The Canadian Bank of Commerce Trust Company 


Listings 


Toronto Stock Exchange 
Vancouver Stock Exchange 
Calgary Stock Exchange 
Montreal Stock Exchange 
American Stock Exchange 
Pacific Coast Stock Exchange 


Active Subsidiary Companies 


Home Oil of Canada Limited 

Home Oil Company of Canada 

Home Oil Malta Limited 

Home Oil Italiana S.p.A. 

Union Petroleum Corporation 

Foothills Oil and Gas Company, Limited 
Coastal Oils Limited 

United Oils, Limited 


50% Owned Companies 


Federated Pipe Lines Ltd. 
Crownco Holdings Limited 
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